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Take a look at the average trade guesses for tomorrow's USDA report. We'll begin with the US yield. Average 
trade guess for corn is 183 that's unchanged from last month, and beans at 53 is unchanged from last month, 
and that makes sense. USDA rarely changes yields in the June report, unless something dramatic is taking 
place with weather, and that's not the case this year. USDA will not be changing acreage as they'll wait until 
the June 30 acreage report to make any adjustments, and as a result, US corn production is expected to come 
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in at 15,991 virtually unchanged from last month, with beans at 4,433 virtually unchanged from last month. Our 
guess is that corn and soybean yields will be completely unchanged from last month. 

 
US wheat production is expected to decline slightly. Winter wheat down 8 million bushels from one month ago, 
almost all of that in the hard red winter wheat, which is expected to be down 8 million bushels. Total wheat 
production estimated at 1.554 billion bushels, that's down 7 million bushels from last month's estimate. 

 



 

4 

Taking a look at the trade estimates for ending stocks in corn old crop stocks for the 2025 26 crop year, which 
will end on August 31 about three months from now, traders are looking for corn stocks at 2.14 6 billion 
bushels, up just 4 million bushels from last month. Bean stocks at 330 6 million, that's down 4 million bushels 
from last month, with wheat stocks at 942 up 7 million bushels from last month. These are all very minor 
changes, leaving ending stocks virtually unchanged. The average trade guess for the new crop position for 
ending stocks as the trade looking for corn stocks at 1.957 unchanged from a month ago, bean stocks at 309 
down just 1 million bushels from last month, and wheat stocks at 760 down just two, therefore virtually 

unchanged in new crop stocks for corn, beans, and wheat here in the United States, as well. 

 
Turning to the South American outlook, this first table shows the average trade guess for South American 
production: Brazilian corn up 0.7 million metric tons, Brazilian beans. Up 0.4 Argentina corn up 2.3, that's a 
significant change, with Argentina beans expected to come in up 0.6. Bottom line is that, with the exception of 
Argentina corn, most estimates are very, very close to what they came in at one month ago. 
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World-ending stocks for corn expected to rise by 1.1 million metric tons, beans up 0.6 and wheat stocks up 0.2 

in the old crop position. Turning to the new crop position, corn stocks expected to rise by 1.0 million metric 
tons, beans up on 0.2 from last month's estimate, again, what you'll see in the world ending stocks is very 
similar to what we see in the US, and that is that very little change is expected in tomorrow's report. 
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Taking a look at our weekly ethanol production report. Ethanol production held steady from the week prior, 
1.108 million barrels per day. That's a very good number. It's just a little bit below last year at this time, when 
ethanol production spiked.  
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Stocks of fuel ethanol are relatively high, but they are declining, that would be a seasonal type move, where 

stocks of that fuel ethanol decline through April, May, and then into the month of June. 

 
Taking a look at US weather, we've got a cold front that's going to be passing through the belt over the next 
couple of days, it could produce severe weather, and already is producing some severe weather in the central 
US corn and bean belt tomorrow. That frontal boundary pushes a little bit further to the south and the east, and 
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by the time we get to Friday, we should be pretty much done with severe weather in the hearts of the US corn 
and bean belt. 

 
As we look toward the seven day precipitation forecast, one to three inches of rain for the central US corn and 
bean belt, half inch to an inch in the eastern belt, and then very little rain in the northern plains and far 
northwestern belt over the next seven days. We view this forecast as being mostly favorable. There is some 
heavier rain down in the deep south. We'll have to monitor to see if it becomes a significant problem. 
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The longer term maps are hinting at below normal temperatures after this front pushes through the next couple 
of days, and that extends into the 8 to 14 day as well. Precipitation looks to be above normal for the southern 
and eastern belt in the 6 to 10 day above normal, the southern and eastern belt in the 8 to 14 day. It's the 
northern plains and far northwestern belt where precipitation is expected to be at or just a fraction below 
average. The bottom line is that we view US weather forecast as overall pretty darn good and likely a negative 
item for our grain markets. 

 
Taking a look at today's July corn chart, corn prices certainly appear as though they're trying to turn the corner. 
Now, we haven't had a big breakout to the upside, but we did have a reversal day on Monday, little bit of bottle 
through yesterday, and a mixed day today, so the chart is looking better. Doesn't look great, but does look 
better than it did a week ago, and that's just enough to be turning the technical indicators up a little bit as well. 
But it has not been yet a convincing move, just some consolidation and a little bit of follow through to the 
upside over the past two to three days. 
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Turning to our July soybean chart, soybean prices look a little bit better today. We did not make a new low for 

the move, so that's a positive, and we have an outside day up, so the chart looks a little bit better, and the 
technical indicators look a little bit better as well. 

 
Turning to our July Kansas City wheat chart, wheat prices look quite good, at least in the short term. The short 
term trend has turned up, and we broke in a sharp downtrend line, and it's been enough to turn the technical 
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indicators up as well. This would be an indication that this market may be interested in testing significant 
overhead resistance in and around the 660 level, and that's about 30 cents above where we close today. 

 
 


