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I pulled up six-day precipitation, and as you can see, virtually no rain falling across the entire U.S. corn and 

bean belt. There were a few sprinkles in the central plains yesterday, a few light showers in the northwestern 

belt today, but otherwise, it's been a completely dry, low humidity, and sunny week. 

 
Those showers in the northwestern belt due to a small line, and that line is pushing off to the north and east. 

Everything to the south of that is going to remain active in harvest right through the weekend. 
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As we mentioned, it's not just clear skies. It's warm temperatures, and in some places near record warmth, 70s 

across virtually the entire U.S. corn and bean belt. A few upper 60s, a few low 80s. But this is very, very 

favorable for harvest, especially when you look at the calendar. And we're in the third week of October. 

 
The forecast does offer some changes. If you look at the 6 to 10 day, a much wetter forecast versus the two 

weeks of almost nearly dry weather we've seen, and that extends into the 8 to 14 day as well. Again, a wetter 
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pattern. So not only is harvest wrapping up. For many farmers in many locations, but we also have a much 

wetter pattern, and so harvest likely going to be significantly slower in the weeks ahead. 

 
The South American forecast shows dry weather in the Amazon region, wet weather in southern Brazil. The 

good news is, if we highlight Brazil's primary growing region, we do have half inch to an inch and a half isolated 

heavier across northern Brazil. That's good news and is going to allow them to continue planting at an average 
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to above average pace. At this time, we would say that South American weather is mostly favorable. Not ideal. 

There is some flooding in the south, and portions of far northeastern are too dry. But for the most part, South 

American weather is pretty good, and planting is advancing on schedule. 

 
We wanted to point out the relationship between corn and crude oil. Typically, they both either be rallying or 

falling in similar fashion. One may rally or fall faster than the other, but if you look at this chart, the patterns are 

very similar. This has been the case up until early October, but recently crude oil has rallied sharply and corn 

has fallen sharply. Normally, when crude oil rallies, it would be supported for corn. But at the heart of harvest, 

with downtrending charts and fund liquidation, corn has been unable to follow the crude oil market. We 

wouldn't be surprised to see this relationship reestablish itself as corn harvest wraps up. But it is worth noting 

the big difference in crude oil versus corn recently, and if crude oil does hold at these types of levels going 

forward, corn will likely find support and start to rally as well. 
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We've pulled up a seasonal chart for December corn futures over the past six years. Summer through fall lows 

have been typically established in July, August, and early September. One year, 2023, the lowest posted in 

late November. That was a year that the U.S. crop got bigger late in the season. U.S. prices have dropped 

significantly, nearly $1 off of the highs back in September, we're not as low as we were back in late June 1st to 

July, but our S and D is a little bit tighter than it was at that point as well. We would not be surprised to see 

corn starting to find some bottoming action and then gradually start to work higher in the post-harvest time 

frame. 
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Taking a look at today's December corn chart, corn prices had a reversal up on Wednesday. Tried to see some 

follow through Thursday morning, but then failed. And right now, the prices are just chopping around near the 

recent lows. The fact that we have not been able to sustain and. Move as the technical indicators stuck 

extremely oversold, but unable to make a significant turn. We do believe that as the harvest slows, we'll start to 

build a base that we can work higher from. But at this point, the corn market is still not getting enough bullish 

news to make a breakout to the upside, and that's leaving us chopping back and forth near those recent lows. 

https://otter.ai/


 

  Transcribed by https://otter.ai - 9 - 

 
Turning to our November soybean chart, soybean prices found support at a trend line drawn off the early July 

lows to the August lows. That trend line has held so far, and big, big Chinese purchases of U.S. beans has 

allowed the soybean market to actually make a nice turn to the upside, closing higher the past two days, and 

that's enough to turn our technicals higher as well. We're not wildly bullish, but if we look at a pennant 

formation that's been developing, anything in this range would be fair game, and we are closer to the low end 

of that range than we are to the high end of that range. With that in mind, we would not be surprised to see 

some additional upward price movement in a post-harvest rally as we move through October and into 

November. 
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Turning to our Kansas City December wheat chart, wheat prices found support on a major uptrend line drawn 

off the lows last winter, and then matching up with the lows posted midsummer, we're at that trend line right 

now. Prices have fallen nearly $2 off the highs, and technical indicators near zero. There may not be any sign 

of significant bottoming action yet, but this is no place to be making sales in wheat. 
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